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Abstract

Doubtless the theme of the fiscal federalism (whmeaning is analysed in
the first part of the thesis) is the focus of aagus political-insititutional debate,
concerning a general reform of State legal system.

Main theme of the debate, as one of the principasons leading to the fiscal
decentralisation, is a strong need for fiscal aomoyy in order to change current
tendency for regional and local corporate Bodiesatds a sensitive increase of
revenues against a significant decrease of cusené transfers. Fiscal autonomy
means the possibility for sub-central governmendéoide which tax to apply, and
therefore the entity of the charging. A wider fisaatonomy aiming at achieving a
degree of differentiation in the levels of expersa necessary condition for a more
articulated public sector, which makes it morecaéint and together more democrat
and pluralist. Responsibility of different level$ government assures at the same
time a wider transparency of the decisional prosessuch to national level as on
the regional and local plan.

Second part of the thesis is focused on the difteteeories of public finance
and on the impact of fiscal decentralisation.

Third part analyses the impact of fiscal decerdedion in the European law.

Fourth part is focused on the essential evolutibthe finance of Territorial
Corporate Bodies. The process of fiscal federalisnitaly happened through the
adoption of some reform provisions which pursuedttengthening self-government
system in the autonomous territorial Corporate Bgdreducing the derived nature
characterizing their financial system for long time

Legislative decree n. 56 of 2000 has contributedettentralize functions and
expenses and entrance responsibility, so modifgnegrole of different government
levels and, therefore, favouring a footstep towafidsal federalism. But the
meaningful datum is represented by the approv#h@iconstitutional law which has
modified the Title V of the second part of the Ciitnsion. The new constitutional
norms on Region and local Corporate Bodies (af) ptefigure a model of financial
autonomy which rotates around two fundamental ples: regional sef-

determination andequalization of the available resources, held by mechanisms able



to maintain and to safeguard anyway the solidértyveen Regions. Such principles
in fact find in the text of the reform a balancing.

The changes of local Corporate Bodies financialesyshappened both on the
plan of the ordinary legislation and on the connal plan and are connected with
the innovations aiming at strengthening the rold #re institutional condition of
Municipalities, Provinces and Regions, in a prodesgards a “federal Republic”
that can be completed only with the financial aotag of territorial corporate
Bodies. Institutional and fiscal federalism aréctly connected. It must be said that,
from the standpoint of the method, implementing:bertl19 within the framework of
the new Title V of the Constitution calls for a getransformation of the State,
perhaps the most radical one in decades. It meamsnidting a vast number of
regions and local authorities to be able to rigehpumanage resources, increase the
efficiency and productivity of their facilities foproviding services, assess
performance, and adopt policies capable of foggeability, merit, quality and
productivity. It means in substance putting in plan essential tool to attain the
revolution of the institutional and administratigystem which has often been
announced in the past (and to some degree commebgedvhich has never been
fully achieved up to now.

Also because the question of fiscal federalism, aodthe allocation of
resources among different levels of governmenseria constitutional issue of
paramount importance that goes to the very heathefform of State because it
concerns the relationship between central and Ipoétics, the common need to
have resources to fund public services and abdvihalguarantee that all citizens
can enjoy their civil and social rights equally.

Article 119 of the Constitution and hence lItaliascél federalism is to be
implemented through delegated legislation wherednjigment entrusts the national
government — through Law No. 42 of 5 May 2009D€l'egation to the gover nment
in the matter of fiscal federalism further to article 119 of the Constitution” —, that is
analysed in the fifth part of the thesis.

The implementation of fiscal federalism, in a diffit balance between self-
determination and equalization, is the challengdte entrusted legislator: it is clear
that a federal system which does not also incotpdiacal federalism will not be

very effective.



